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THE CHALLENGE OF RESOURCING FUTURE GENERATIONS

AN AFRICAN PERSPECTIVE
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¥ Outline

1. Minerals: blessing and curse

2. African Mining Vision

3. Current initiatives to build capacity
4. Challenges and opportunities
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¥, Production & known resources

(2004 Figures; Vast areas remain un-explored)
. Mineral Production Rank Reserves Rank
| PGMs* 54% 1 60+% 1
| Phosphate 27% 1 66%
| Gold 20% 1 42% 1
| chromium 40% 1 44% 1
| Manganese 28% 2 82% 1
| Vanadium 51% 1 95% 1
[ Cobait 18% 1 55+% 1
| Diamonds 78% 1 88% 1
| Aluminium 4% 7 45% 1

| Also Ti (20%), U (20%), Fe (17%), Cu (13%), etc.

*PGMs: Platinum Group Minerals




¥ Production & known reserves

Most oil and gas reserves concentrated
in North Africa and Nigeria

® On
© Natural Gas

® Coal

Note: Size of circle indicates relal
sze of proved

Slide reserves, ong of

Source: BP Statstical Review of World Energy 2006
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Slide6  http://places.designobserver.com/feature/ecologies-of-go capes-
of-johannesburg/25008/1618/
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%; Water: the basis of life




1 Minerals: blessing & curse

AFRICA

PROGRESS PANEL

Equity in Exiractives

Stewarding Africa’s natural resources for all

Africa
Progress
Report 2013
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FASTEST GROWING ECONOMIES
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blessing & curse

1 Minerals

RESOURCE REVENUE

RESOURCE EXPORTS
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B Ol exporters: Countries where net oil exports make up 30% or more of total exports

*Data for Cote d'lvoire and Senegal exclude re-exports of refined oil products
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Figure 6: NUMBER OF CHILDREN UNDER 18 BY UNICEF REGION

Sub-Saharan Africa
Té
9
E South Asia
£
= ) . |
(=) East Asia & Pacific
=
S
s _ Rest of the World
Middle East & North Africa

Latin America & the (aribbean
(entral and Eastern Europe

O e —— and the (OmmOnWE’ahh Of

1950 1970 1990 2010 2030 2050 |ndependent States

Source:UNICEF (2012), Generation 2025 ard Beyond
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Figure 7: WEALTH/WELLBEING GAP
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Figure 9: LEFT BEHIND IN HUMAN DEVELOPMENT
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PERCENTAGE OF ESTIMATED ANNUAL AVERAGE ANNUAL
WORLD’S PRODUCTION EXPORT REVENUES REVENUE POTENTIAL FROM NEW PROJECTS*
Nigeria Angola (USSBN, constant Per cent
' —— OILEXPORTS —, 2011 dollars) 2011 GDP
USS 100 BN annual USS 70 BN annual
% B e " 30.7%
AN -
oo | . \ { 16BN
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Mall, Guinea and = e ' legrnogi
Burkina Faso | <~ . | | ‘3
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(0BALT INDUSTRIAL DIAMONDS
Democratic Republic of Congo IRON ORE AND

PETROLEUM

Liberia

16%
URANIUM
Namibia and Niger
DIAMONDS GAS, GOLD AND NIOKEL
Botswana Tanzania
PLATINUM CHROMITE MANGANESE GAS AND COAL
South Africa Mozambique

147.8%

Sources:

to show order of magnitude. Revenus projections are highly sensitive to assumptions about prices, phasing of production, and underlying production and capital costs

neral commodity summaries 2013

Mi

tended

IMF, Fiscal Regimes for Extractive Industries: Design and Implementation, 2012
**Data reprasents annual revenue at peak production

World Bank, Africa Pulse October 2012, Volume &
US. Geological Sw

Raw Materiaks Data, IntierraRMG 2013

*Estimates are in
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About AMV News and Events

Topics | Contacts |

V
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About AMV

The Africa Mining Vision is a
pathway, formulated by
African nations themselves,
that puts the continent’s long
term and broad development
objectives at the heart of all
policy making concerned with
mineral extraction. The AMV
sets out how mining can be
used to drive continental
development. >>>

—
Qtion PlanﬂG Report ) Reports

At the December 2011, 2nd AU The International Study Group Report on Al the AMV documents >>>
Conference of Ministers Responsible Africa’s Mineral Regimes: Minerals and
for Mineral Responsible Development 3 Africa’s Development supports the

ining

: : 4 e o : Resources
concrete Action Plan was agreed. This  Africa Mining Vision. Published to
provides the roadmap for implementing coincide with December’s meeting of Publications >>>
the Africa Mining Vision in the future. mining ministers, it will help inform
Under the Action Plan, the pillars of the policy decisions for the future. It is a Media
Vision will be implemented through key reference for guiding the
nine programme clusters. implementation of the AMV Press Releases >>>

¥ African M
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Minerals and Africa’s
Development | _
The International Study Group Report on Published in

Africa’s Mineral Regimes November 2011
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¥ African Mining Vision
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Introduction

Africads minerals: history
Global trends

Mining in Africa: managing the impacts

Artisanal and small-scale mining in Africa

Corporate social responsibility initiatives

Capture, management and sharing of mineral revenue
Optimizing mineral-based linkages

International trade and investment

. Mineral management: the power of institutions

. Regional and sub-regional strategies in mineral policy

harmonization

Looking ahead: key challenges and policy messages
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